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Conservative - Appropriate for investors with a low-risk tolerance and a time horizon less than or equal to 3 years 

Moderate - Appropriate for investors with medium risk tolerance and a time horizon not longer than 5 years 

Aggressive - Appropriate for investors with a high-risk tolerance and a longer time horizon (at least 5years) 

 

The content of this document and any other materials is for information purposes only and should not be construed as financial, investment, legal or tax advice. 

The returns are not guaranteed, and past performance is not a guarantee of future investment results.  

There are risks involved in investing in securities, and in certain circumstances, the right to redeem units may be suspended with possible loss of principal. 

The Capital Markets Authority does not take responsibility for the financial soundness of the scheme or for the correctness of any statements made or opinions expressed 

in this regard.  

NCBA Investment Bank is licensed as a Fund Manager by the Capital Markets Authority. 

KEY FACTS 

Inception Date: November 2024 

Base Currency: USD 

Fund Size: USD 2.1 million 

Benchmark: Composite Benchmark 

Fund Manager: NCBA Investment Bank 

Investment Advisor: RisCura Solutions Limited 

Custodian: NCBA Bank Kenya Limited 

Trustees: KCB Bank Kenya Limited 

Auditor: Deloitte 

FEES  

Initial & Redemption Fee: 0% 

YTD Total Expense Ratio: 1.74% 

DEALING INFORMATION 

Minimum Investment: USD 10,000 

Minimum Top-Up: USD 10,000 

Pricing: Monthly Net Asset Value (NAV) 

PORTFOLIO CHARACTERISTICS 

Monthly Yield: 1.06% 

Sharpe Ratio (since inception): 0.09 

Maximum Drawdown (since inception): -0.56% 

NCBA Global Fixed Income Special Fund is a USD-denominated collective investment scheme that invests in global fixed-income exchange-

traded funds and mutual funds sourced from global financial markets to generate sustainable medium-term returns. 

The fund aims to offer investors diversified exposure to fixed-income securities while targeting benchmark-beating performance. 

FUND PHILOSOPHY 

1. Investment Focus: The fund invests in bench-

mark-tracking fixed income funds, using strategic 

allocation and security selection to outperform 

its benchmark. 

2. Subscriptions and redemptions: The fund offers 

monthly subscriptions based on a NAV determi-

nation date, while maintaining c.5% of funds to 

meet redemption needs. 

** - The risk indicator reflects the volatility of expected returns from the underlying assets. It may change over 

time, and returns are not guaranteed. 

Asset Allocation 

Fund Performance 

 MTD QTD YTD Since Inception 

Fund 1.06% 1.79% 1.79% 1.98% 

Composite 1.95% 1.73% 1.73% 1.67% 

Lower Risk Higher Risk 

Risk Rating: Moderately Conservative** 

Glossary of Terms 

Maximum Drawdown measures the largest percentage decline in value that an investment experiences from its highest point to its lowest point. It indicates the worst histori-

cal loss an investment has experienced over a specified period. 

Sharpe Ratio measures the return of an investment per unit of risk. The higher the ratio the higher the risk-adjusted return. 

The chart illustrates a hypothetical investment of USD10,000, assuming reinvestment of interest. 

GLOBAL  

FIXED INCOME 
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Macro-Economic Commentary 

Inflation Trends 

The U.S. Consumer Price Index for All Urban Consumers (CPI-U) increased by 0.5% in January, following a 0.4% rise in December, bring-

ing the annual inflation rate to 3.0%. Core CPI rose 0.4% in January and 3.3% year-over-year. February was marked by weaker-than-

expected macro-economic data, with serial disappointments as the impact of Department of Government Efficiency (DOGE) policies 

became evident. Growth expectations declined sharply, even as inflation continued to surprise to the upside. 

Bloomberg Economics estimates that if DOGE measures aim to cut $600 billion annually, the economy could experience a 2% contrac-

tion in GDP by year-end, a nearly one percentage point rise in unemployment, and a 0.9% decline in year-over-year CPI. 

African Eurobond Markets 
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African sovereign bonds gained 1.6% in February, supported by steady price increases following Benin’s inaugural 2025 Eurobond issu-

ance in January. Kenya successfully raised $1.5B through an 11-year (10-year weighted average) issue to refinance the 2027 $900M 

maturity buyback. Eurobond prices across other tenors also rose, contributing to the overall market returns. 

Credit Conditions & Spreads 

Strong corporate fundamentals kept investment-grade spreads contained, with global investment-grade credit markets rising 1.6% in 

February. However, U.S. high-yield underperformed, returning 0.6%, as spreads widened slightly and duration shortened. 

The shift in sentiment for government bonds was most pronounced in the U.S., where Treasuries outperformed European counterparts. 

In Europe, optimism over a potential Russia-Ukraine ceasefire and concerns about increased borrowing for defence spending led to 

smaller yield declines compared to the U.S. As a result, European government bonds returned 0.7%, with spreads remaining flat and 

higher-yielding Italian bonds outperforming German Bunds.  

Interest Rates & Central Bank Policy 

March brings a flurry of central bank meetings, with most economies continuing the 2024 rate-cut cycles, except for Japan and Brazil. 

The European Central Bank (ECB) is expected to cut rates by 25bps from the current 2.75% on March 6th, following a January reduc-

tion. Meanwhile, the Fed (March 19th), Bank of Canada (March 12th) and Bank of England (March 20th) are likely to hold steady at 

4.25% - 4.50%, 3.00% and 4.50% levels respectively. The Bank of Japan, having hiked rates to 0.50% in January, is expected to stay on 

hold until at least the second half of the year. 

Yield Curve Movements 

Despite tariff risks and firmer inflation data, global bond markets focused on weakening U.S. sentiment and growth concerns. Falling 

U.S. yields drove positive returns across major fixed-income sectors, with U.S. treasuries leading at 2.2%. A weaker dollar also supported 

emerging market debt, which gained 1.6%. China and emerging markets led returns on 1-month and 12-months. 

Bond yields plunged in February as growth fears intensified, with benchmark yields falling 25-30bps over the month. The 2-year yield 

dipped below 4% for the first time since October 2024, while the 3-month/10-year spread inverted, signalling investor scepticism about 

economic growth under Trump 2.0. 

Markets have yet to fully price in the impact of DOGE savings. Elon Musk acknowledged concerns over fiscal credibility, as investors 

demand clearer evidence that spending cuts will meaningfully reduce the budget deficit and national debt. Under Trump 2.0, focus 

seems to be on U.S. treasuries, particularly the 10-year benchmark bond yield, on Elon and Treasury Secretary Scott Bessent’s influence. 

https://whatsapp.com/channel/0029Va6YbxFGpLHR70SpzB0i

