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The local unit remained stable against the greenback during
Friday’s relatively calm trading session.

The supply of foreign currency from various sectors in the
economy balanced out demand, keeping the shilling
unchanged from its opening level.

Ahead of the week, the Shilling is expected to trade within
its recent range, with the direction of the USD/KES pair
determined by activity from the respective counters.
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The U.S. dollar slipped on Friday but held onto weekly
gains, as investors weighed signs that tariffs may
increase some inflation pressures along coupled with
continued criticism of Chair Jerome Powell by U.S.
President Donald Trump on the monetary policy path
the FED has chosen for the last two meetings. The
Greenback remained supported by robust U.S.
economic data last week, which lowered the odds of
immediate interest rate cuts by the Fed. The University
of Michigan'’s preliminary Consumer Sentiment Index for
July rose to 61.8 from 60.7 in June, beating expectations
of 61.5, reflecting cautious optimism among US
households. The data added to signs of economic

“100,000" Opening resilience, reinforcing the view that the Fed can afford
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The Pound Sterling remained flat against the U.S dollar
with markets keeping a watch on trade related data as
well as key economic releases to guide market
direction. Data from the U.K. was scarce and, the latest
jobs report came in slightly better than expected, after
May'’s payroll figures were revised upward from -109K to
-25K, alleviating some concerns about a weak labor
market. This was a relief for the Bank of England (BoE),
which continues to cope with high price pressures, as
inflation remains above the 3% threshold.

The yen firmed on Monday after Japan's ruling coalition
lost its majority in the upper house as investors braced
for a period of policy paralysis and market disquiet in
the world's fourth-largest economy ahead of a
deadline on U.JS. tariff negofiations. The Japanese
markets are closed for the day leaving the yen as an
indicator of investor angst, with frading so far
suggesting the results were mostly priced.
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