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TODAY IN 10 SECONDS  Euro Under Pressure as German Political Risks Mount; BoJ intervention watch 
Tuesday, September 22, 

2026 

 9 1 - D A Y  T - B I L L  

8.78% 

▲+ 1.63bp 

K E S O N I A  

8.75% 

◆ unchanged* 

K E N Y A  I N F L A T I O N  

6.60% 

▲ within CBK 2.5–7.5% band 

C B R  

8.75% 

◆ unchanged* 

D O M E S T I C  —  K E N Y A   

The local unit opened the week steady against the dollar, buoyed by 

a balanced mix of currency inflows and outflows. The USD/KES pair is 

expected to hold within its current range, barring any significant 

economic developments. 

I N T E R N A T I O N A L  N E W S  

The dollar edged up against major currencies on Monday, holding its 

weekly gains but failing to extend them as US Treasury yields pulled 

back. The 10-year yield fell 3.68bp to 4.959%, after touching 5.008% on 

Friday, while the 2-year yield fell 1.18bp to 4.731%. The risk-on session 

was driven by a sharp retreat in oil prices on hopes for US-Iran 

diplomacy at the UN General Assembly, easing pressure from last 

week's triple central bank tightening cycle. Markets now price a 53.1% 

chance of a 25bp hike at the October FOMC meeting. 

 

The euro remained under pressure as political instability in Germany 

and fiscal concerns in France weighed on sentiment. The Alternative 

for Germany (AfD) took first place in state elections in northeastern 

Germany, with Chancellor Friedrich Merz's conservative party suffering 

its worst regional election defeat in postwar Germany. Meanwhile, 

France's public finances are coming under increasing scrutiny, with 

Scope Ratings downgrading the country and Morningstar DBRS shifting 

its outlook to negative — adding to a growing series of warnings over 

France's fiscal position ahead of next year's presidential election. 

 

Sterling slipped 0.16% in a muted session. The pullback in energy prices 

offered a modest lift for GBP, but the pair failed to gain traction. 

 

The Japanese yen continued its losing streak against the dollar in 

Tuesday's early Asian session, falling for a third straight day and keeping 

traders alert for possible intervention amid an extended holiday in 

Japan. A lack of explicitly hawkish guidance from the Bank of Japan 

following last week's rate hike is undermining the yen. 

 

M A R K E T  E V E N T S  T H I S  W E E K  

Wed 23  U.S 

 

U.K, E.U 

Preliminary S&P Global PMIs 

(Manufacturing & Services) 

Preliminary Eurozone S&P Global PMIs 

Thur 24 KE T-bill Auction 

Fri 26 U.S August Durable Goods Orders 

Revised September University of Michigan 

Consumer Sentiment 
 

 
I N D I C A T I V E  F X  ( K E S )  

CCY    BUY SELL 

USD   126.50 132.50 

EUR 137.48 155.66 

GBP 159.82 179.33 

JPY 75.59 87.54 

ZAR 6.48 10.41 

AED 30.62 38.86 

UGX 0.0254 0.0478 

TZS 0.0422 0.0633 

Indicative retail cash rates; contact dealing desk for live 
wholesale pricing on amounts above USD 5,000 

 

E A S T  A F R I C A  R A T E S  

RATE KENYA UGANDA TANZANIA RWANDA 

91-day 8.78% 9.75% 3.42% 8.00% 

182-day 8.91% 10.00% 4.92% 8.09% 

364-day 9.06% 10.99% 6.47% 8.32% 

Inflation 6.60% 4.10% 4.30% 15.90% 

Interbank 8.75% 9.75% 6.25% 8.78% 

Best real 364-day return: Uganda (+10.99%); Rwanda’s yields sit 
below its 15.70% inflation. 

 

D E P O S I T  R A T E S  

TENOR KES >20M USD >100K GBP >100K 

Call 3.35% 0.80% 0.00% 

1 month 5.50% 2.20% 0.00% 

3 months 5.50% 2.20% 0.00% 

6 months 5.60% 2.35% 0.00% 
 

 


