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DOMESTIC — KENYA

The local unit remained stable against the U.S. dollar during a quiet
frading session on Wednesday characterized by muted activity across
foreign exchange counters. In the near term, the USD/KES pair is
expected fo frade within a narrow range, supported by relafively
balanced market supply and demand dynamics.

INTERNATIONAL NEWS

The US Dollar strengthened to near an 18-month high after hotter-
than-expected September inflation data revived expectations of a
possible October Fed rate hike. Headline CPI rose to 3.7% year-on-
year from 3.4%, while core inflation increased to 2.6% from 2.4%, both
exceeding forecasts and reinforcing expectations of fighter monetary

policy.

EUR/USD fell 0.55% on Wednesday to its lowest level since May 2025,
pressured by concerns over France'’s fiscal outlook and uncertainty
surrounding parliamentary approval of its deficit-reduction budget.
The French-German 10-year bond yield spread remained near 140
basis points, reflecting continued investor concerns.

GBP/USD dropped about 0.52% on Wednesday. Hofter-than-
expected US inflation data raised bets on further Fed rate hikes, pulling
buyers into the dollar. The pound got little lift from BoE tightening
expectations: the bank has held rates this year, but high energy costs
could keep inflation above its 2% target, which strengthens the case
for a hike.

The USD/JPY pair extended the previous day's rejection slide or a
three-week top, aftracting some follow-through selling during the
Asian session on Thursday. Traders remain on high alert amid
speculation that Japanese authorities will step in again to prop up the
domestic currency. Moreover, the BoJ maintained a gradual
tightening stance after raising its policy rate to a 31-year high of 1.25%
in September.

MARKET EVENTS THIS WEEK

Mon 12 IMF-World Bank US bond-market closure may
meetings (Oct) affect liquidity

Wed 14 US September CPI Could shift USD direction and
(Oct) US yield expectations.

Thur 15 US PPI and retail Important for Fed

sales; UK August GDP  expectations and GBP
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The Kenya Shilling holds steady against the Dollar in quiet trading, US Dollar
nears 18-Month peak as US CPI surprises to the upside.
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INDICATIVE FX (KES)

CCy BUY SELL
usb 126.50 132.50
EUR 139.30 153.20
GBP 164.10 179.80
JPY 75.20 86.25
ZAR 6.34 9.88
AED 30.63 38.83
0.0242 0.0453
UGX
TZS 0.0423 0.0642

Indicative retail cash rates; contact dealing desk for live
wholesale pricing on amounts above USD 5,000

EAST AFRICA RATES

RATE KENYA. UGANDA TANZANIA RWANDA
91-day 8.76% 9.75% 3.42% 8.00%
182-day 8.87% 10.00% 4.92% 8.09%
364-day 9.04% 10.99% 6.47% 8.32%
Inflation 6.80% 4.10% 4.30% 15.90%
Interbank 8.75% 9.75% 6.25% 8.78%

Best real 364-day return: Uganda (+11.50%); Rwanda’s yields sit
below its 15.90% inflation.

DEPOSIT RATES

TENOR KES >20M USD >100K GBP >100K
Call 3.35% 0.80% 0.00%
1 month 5.50% 2.20% 0.00%
3 months 5.50% 2.20% 0.00%
6 months 5.60% 2.35% 0.00%
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