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Domestic Market Developments I EEE——————————————————
Country ===
The Kenyan shiling traded steady against the U.S. dollar on Thursday, E E % P—
with the USD/KES exchange rate remaining largely unchanged with
balanced demand and supply dynamics in the market. 91 Day T-Bill 8.83% 10.92% 3.56% 8.27%
Trading activity from both importers and exporters remained broadly 182 Day T-bil 8.84% 11.00% 492% 8.43%
even throughout the session, helping to keep the USD/KES pair range- 364 Day T-bill 8.99% 12.00% 6.92% 8.86%
bound. In the absence of significant market-moving developments, Inflation Rate 6.68% 3.00% 4.20% 11.50%
the exchange rate is expected to remain stable in the near term, with Interbank 8.75% 9.72% 5.75% 8.30%

market participants continuing to monitor external factors that could
influence the pair.

International News

The U.S. dollar weakened on Thursday, snapping a three-session
winning streak, after inflation data came in slightly below
expectations, tempering market bets on further Federal Reserve rate

hikes. Although the core PCE inflation gauge remained elevated at BE= USD 126.50 132.00
4.1% year-on-year, the softer monthly reading and resilient consumer T EwR 139.00 156.70
spending weighed on_ the greenback, with the dollor inde?< falling : z GBP 161.60 178.30
0.19% to 191.41. u.s. fwsT_—quor‘rer GDP growf_h was revised hlghgr fo CHE 15780 16780
an annualized 2.1%, while consumer spending growth was revised ﬂ
down to 0.5%, pointing fo stronger overall economic activity but - JPY 74.20 84.00
softer household demand. Data from the Labor Department showed ﬁ ZAR 6.70 10.05
weekly initial jobless claims fell by 12,000 to a seasonally adjusted | CAD 85.65 96.50
215,000, below the 225,000 forecast. == GX 0.0274 00513
Eurozone & UK markets Z s 0.0426 0.0630
IE= AEBD 30.65 41.80
EUR/USD traded with mild gains as the Greenback softened following B RWF 0.0682 0.1284

the PCE release. On the Eurozone side, German sentiment data
offered some support to the Euro, with the GfK Consumer Confidence
Survey improving to -29.2.

GBP/USD strengthened 0.25% putting it on track to snap consecutive
declines in the wake of the resignation of Prime Minister Keir Starmer
on Monday.

Japan market

Tenor KES usb GBP
The Japanese yen hovered near its weakest level in nearly 40 years Call 3.35% 0.35% 0.0%
against the U.S. dollar as markets scaled back expectations for further
Federal Reserve rate hikes. Tokyo's core inflation rose in line with 1 month 5.55% 1.55% 0.00%
forecasts, having little impact on the currency. Tokyo's core inflation 3 months 5.55% 1.55% 0.00%
accelerated to 1.6% year-on-year in June from 1.3% in May, matching 6 months 5.50% 1.60% 0.00%

market expectations but remaining below the Bank of Japan's 2%
inflation target for a fifth consecutive month.
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Indicative quotes on the major currencies.

Buys Sells

Indicative Deposit rates

Amounts > KES 20 million Amounts > 100,000

yales: Hellen M. Direct No: 0711 056 213/629

Sales: Bernard Matimu Direct No: 0711 056 328 213/629
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DISCLAIMER: Any opinion or olher information in this e-moil is not on invitation to buy or sell ony asset class. Legally binding obligations con only arise for or be entered into
on behalf of NCBA by means of a written instrument signed by a duly authorized signalory. You ore coutioned to ensure thot you hove mode on independen| decision in
accordance with your own objectives, experience, operational and financial resources ond ony other oppropriote factors including independent professional advice. No
guorontee, worronty, or representation is mode in respect of the performance or return on ony transaction.
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